CHAMPAIG

General-Purpose Financial Statements

March 31, 2001
With Single Audit Section




CHaMPAIGN-URBANA PuBLIC HEALTH

Table of Contents

Page
Independent Auditor's Report |
General-Purpose Financial Statements
Combined balance sheet — all fund types 3
Combined statement of revenues, expenditures, and changes in fund balance — all
governmental fund types 4
Combined statement of revenues, expenditures, and changes in fund balance — budget and
actual ~— general and special revenue fund types 5
Notes to combined financial statements 6
Supplementary Information
Combining balance sheet — special revenue fund types i
Combining statement of revenues, expenditures, and changes in fund balance — special
revenue fund types 12
Combining statement of revenues, expenditures, and changes in fund balance —— budget and
actual — special revenue fund types i3
Single Audit Section
Schedule of expenditures of federal awards 5
Report on compliance and on internal control over financial reporting based on an audit of
financial statements performed in accordance with Government Auditing Standards 7
Report on compliance with requirements applicable to each major program and on internal
control over compliance in accordance with OMB far A-133 a
Schedule of findings and questioned costs 26



P.0. Box 1580
Decatur, I 62525-1580

225 North Water Street, Suite 400

217 429-2411  Fax 217 429-6109

bkd.com

Independent Auditor's Report

Board of Health
Champaign-Urbana Public Health District
Champaign, lllinois

We have audited the accompanying general-purpose financial statements of Champaign-Urbana
Public Health District as of March 31, 2001, as listed in the table of contents. These general-
purpose financial statements are the responsibility of the District’s management.  Our
responsibility is to express an opinion on these general-purpose financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
recuire that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion

The general purpose financial staternents referred to above do not include the G e
Asser Account Group, which should be included 1o conform with accounting principles generally
2l in €§§§3 United States of America. The amount that should be recorded in the general
roup is not known.
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In our opinion, ¢
(hact

.. 2@@& and the

%”e%yiﬁ'fg of its operations for the y@,;u then mum in confo rm%igy W;@:i"‘z acc @munggz principles

generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated January 2,
2002 on our consideration of the District’s internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts and grants. That
report is an integral part of an audit performed in accordance with Government Auditing Standards
and should be read along with our report on the financial statements.

Amember of
Moores Rowland
Intemational
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Our audit was performed for the purpose of forming an opinion on the general-purpose
financial statements of Champaign-Urbana Public Health District taken as a whole. The
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits
of States, Local Governmenis, and Non-Profit Organizations, and is not a required part of the
general-purpose financial statements.

The other supplemental schedules, as listed in the table of contents, are also not a required part
of the general-purpose financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the general-purpose financial statements and, in our opinion,
is fairly stated, in all material respects, in relation to the general-purpose financial statements
taken as a whole.

23 KZD/ 0l 17

Champaign, Illinois
January 2, 2002
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CraMPAIGN-URBANA PUBLIC HEALTH DISTRICT

Combined Balance Sheet - All Fund Types

Account
Governmental Fund Types Group
Special General Total
General Revenue Long-Term (Memorandum

March 31, 2001 Fund Funds Debt Only)

Assets and Other Debits
Cash $1,820,516 $296,466 $2.116,982

Property taxes receivable (net of allowance
for uncollectibles) 1,107,043 240,762 1,347,805

Revenues due from state 363,652 22,049 385,701
Prepaid expenses 28,049 ' 28,049

Amount to be provided for compensated
absences 112,188 12,188

Total assets $3,291,211 $587,326 $112,188 $3,990,725

Liabilities and Fund Balances

Liabilities
Accounts payable $ 206,930 % 100 $ 207,630
Accrued liabilices 16,797 13,450 30,247
Accrued compensated absences $112,188 112,188
Deferred revenue 1,107,043 240,762 1,347,805
Total liabilities 1,330,770 254,312 112,188 1,697,270
Fund Balances 1,960,441 333,014 2,293,455
Total liabilities and fund balances 53,291,211 4587326 G112,188 $3,990,725

See notes to combined financial statermanis.



CHaMPAIGN-URBANA PUBLIC HEALTH DISTRICT

Combined Statement of Revenues, Expenditures, and Changes
in Fund Balance — All Governmental Fund Types

Governmental Fund Types

Special Total
General Revenue (Memorandum
Year Ended March 31, 2001 Fund Fund Only)

Revenues
Taxes $1,399,690 $238,138 $1,637.828

Licenses and permits 115,444 115,444
Intergovernmental 2,640,708 65,917 2,706,625
Interest 114,130 18,153 132,283
Miscellaneous 23,793 42,073 65,866
Charges for services 122,343 122,343

Total revenues 4,416,108 364,281 4,780,389

Expenditures
Administration 645,986 407,170 1,053,156
Public health nursing 435,130 435,130
Environmental healch 487,694 487 694
Dental health 206,781 206,781
Clinical services 410,755 410,755
Mealeh education 534,398 534,398
Social services 733,663 733,663
Family Healch 918,498 918,498

Total expenditures 4,372,905 407,170 4 780,075

ess (Deficiency) of Revenues Over (Under) bxpenditures 43,203 (42,889) 34

Fund Balance, Beginning of Year 1917238 375,903 27293141
Fund Balance, End of Year $1,960,441 $333.014 $2.,293 455

See notes o combined financial statements.,
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CHAMPAIGN-URBANA PUBLIC |

Notes to Combined Financial Statements

Note | = Summary of Significant Accounting Policies

The Champaign-Urbana Public Health District (District) was established in 1937 under the Coleman Act, which
authorized the establishment and maintenance of health departments. The District is governed by the Board of
Health, consisting of the Chairman of the Champaign County Board and one member from both the City of
Champaign Township and the Cunningham Township. The District provides health care services for the
residents of Champaign and Urbana except for specific intergovernmental programs.

Financial Reporting Entity

As required by Accounting Principles Generally Accepted in the United States of America, the financial
statements of the reporting entity include those of the District and its component units. For financial reporting
purposes, the District includes all funds, accounts groups, agencies, boards, commissions and authorities that are
controlled by the District, ultimate control is retained by the District or when the nature and significance of
their relationship with the District is such that exclusion would cause the District’s financial statements to be
misleading or incomplete. Control by or dependence on the District (financial accountability) was determined
on the basis of imposition of will as evidenced by the ability to modify or approve the budget of the entity,
financial benefit or burden on the District, and fiscal dependency on the District in accordance with Statement

14 of the Governmental Accounting Standards Board (GASB), The Financial Reporting Entity.

Basis of Accounting

The modified accrual basis of accounting is used by all governmental fund types and agency funds. Under the
modified acerual basis of accounting, revenues are recognized when susceptible to accrual Le,, both measurable
and available. Available means collectible within the current period or soon enough thereafter to be used to pay
current liabilities. A one-year availability period is used for revenue mmmm on for all governmental fund type
revenues. Expenditures are recorded when the related fund lability is incurred.

evenue, and cha ices which are expected to be collected are considered
nized as revenues. License and permit revenues are not recorded because generally they

sivedd i cash,

Property taxes, grant
available and are recog

mt groups, each of which is considered
ounted for with a separate
fund balance, revenue, and

General Fund
The General Fund, is the general operating fund of the District. It is used to account for all financial
transactions except gh@ge required to be accounted for in other funds.

Special Revenue Funds

The Special Revenue Funds which consist of the Municipal Retirement fund, Insurance fund and Audit fund
are used to account for the proceeds of specific revenue sources that are legally restricted to expenditures
for specified purposes.



HAMPAIGN-URBANA PuBLIC HEALTH DISTRICT
MNotes to Combined Financial Statements

General Long-Term Debt Account Group
The General Long-Term Debt Account Group is used to account for long-term liabilities to be financed from

governmental fund types.

Budgets and Budgetary Accounting

The District follows these procedures in establishing the budgetary data reflected in the financial statements.

[.  During the month of March, the District’s Treasurer submits to the Board of Health a proposed budget

and appropriations schedule for the fiscal year commencing April 1. At the April Board meeting, a revised
budget and appropriations schedule is submitted which includes proposed expenditures and the means of

financing them.

2. A public hearing is conducted 30 days after the budget and appropriations schedule is published, to obtain
taxpayer comments.

3. The budget is adopted at the annual meeting, held at the Public Health District Office during April.

4. Unencumbered appropriations lapse at year end.

Budgetary transfers can be made with the approval of the Board. The budgetary information represented
in this report reflect the final budget auchorization, including all amendments.

Memorandum Only

The totals (memorandum only) column represents the aggregation (by addition} of the line item amounts
reported for each fund type and account group. Mo consolidating or other eliminations were made in arriving
e consolidated information.

at the totals; thus, they do not pr

I analysis and are not intended to reflect the financial

% 16,758 while

%*{y the ?@i;gfﬁ’% fina

Mote 3 — Property Taxes

Property taxes receivable consist of the estimated collectible portion of the 2000 levy which will be collected
and recognized during the fiscal year ended March 31, 2002. The related revenue is deferred until it is received
and available for expenditure.

)



CriaMpPAIGN-URBANA PUBLIC HEALTH
MNotes to Combined Financial Statements

The tax levy ordinance is passed in December of each year. Property taxes attach as an enforceable lien on
property as of January | and are payable in two instaliments on June | and September I. Champaign County
bills and collects the property taxes and remits the money to the District in instaliments between May and
October.

MNote 4 — Pension Plan

The District’s defined benefit pension plan, Hlinois Municipal Retirement (IMRF), provides retirement, disabilicy,
annual cost of living adjustments and death benefits to plan members and beneficiaries. IMRF is an agent multiple
employer pension plan that acts as a common investment and administrative agent for local governments and
school districts in lllinois. The lilinois Pension Code establishes the benefit provisions of the plan that can only
be amended by the lllinois General Assembly. IMRF issues a publicly available financial report that includes
financial statements and required supplementary information. That report may be obtained by writing to the
llinois Municipal Retirement Fund, 2211 York Road, Suite 500, Oak Brook, Hlinois 60523.

Employees participating in IMRF are required to contribute 4.50 percent of their annual covered salary. The
member rate is established by state statute. The District is required to contribute at an actuarially determined
rate. The employer rate for calendar year 2000 was 6.45% of payroll. The employer contribution requirements
are established and may be amended by the IMRF Board of Trustees. IMRF's unfunded actuarial accrued liability
is being amortized as a level percentage of projected payroll on a closed basis. The remaining amortization
period at December 31, 2000 was 32 years.

For December 31, 2000, the District’s annual pension cost of $161,984 was equal to the District’s required and
actual contributions. The required contribution was determined as part of the December 31, 1998 actuarial
valuation using the entry age actuarial cost method. The actuarial assumptions included (a) 7.50% investment

rate of return (net of administrative expenses), (b) projected salary increases of 4.00% per year, attributable to
inflation, {c) additional projected salary increases ranging from 0.40% to 11.6% per year depending on age and
) post-retirement benefit increases of 3% annually. The actuarial
rm volatility in the
sumptions used for the 1998 actuarial valuation
the 2000 actuarial valuation inf

value of IMRF assers was determi
.

market value of investiments
were based on the 1993.1¢

5 experience study.,  Mowev formation shown

below is base s based on the 1996-1998 experiei study.
Trend Information
Annual Percentage

Pension Cost  of APC et Pension
Actuarial Valuation Date (APC) Contributed Obligation
12/31/00 $161,984 100% 0
12731199 182,751 100% 0
12/31/98 166,508 100% 0



CHaMPAIGN-URBANA PUBLIC HEALTH [ISTRICT

Notes to Combined Financial Statements

Schedule of Funding Progress

Actuarial U
Actuarial Accrued Unfunded Percentage
Actuarial Value of Liability (AAL AAL Funded Covered of Covered
Yaluation Assets Entry Age (UAAL) Ratio Payroll Payroll
Date (a) (b) {b-a) (alb) (c) ((b-a)/ c)
[2/31/00 $4,344,198 $3,648,352  $(695,846) 119.07%  $2,511,385 0.00%
[2/31/99 4,167,092 3,695,058 (472,034) 112.77% 2,345,970 0.00%
[12/31/98 3,734,854 3,459,385 (275,469) 107.96% 2,013,403 0.00%
Digest of Changes
Assumptions

The actuarial assumptions used to determine the actuarial accrued liability for 2000 were changed due to the
1996-1998 Experience Study. The principal changes were:

- More members are expected to take refunds early in their career.
More normal and early retirements are expected to occur.
Expected salary increases due to longevity, for employees with less than six years of service, were
increased.

Social Security

District employees are covered under social security.

MNote 5§ — Compensated Absen

d vacatic
WE pay
ployes is retiring or e
prior to January 1, 1999 at the employ
y half of the sick leave vuated prior
ployees will not be paid for unused SEQE{

generally

i ui : %i:{-éd

cumulate Uﬁi%ﬂ"‘si’&:@f"é ié?‘?u@%’%’g w< leave, |

ye

used within one

; -, compensation for si

Jpon EM&E ~tirement, the District wsE pay 3 ‘%i ;‘;:LEA;

cember 31, 1998 ﬁ%ﬂ}f Upon termination, the

January 1, W% at the employee’s December 31, |
earned after December 31, 1998

fed




CrHamMPAIGN-URBANA PUBLIC HEALTH
MNotes to Combined Financial $tatements

As of March 31, 2001, the liability for accrued vacation and sick leave is $112,188. This amount has been
recorded in the General Long-Term Debt account group.

Balance Net Balance
April 1, 2000 Decrease March 31, 2001
Compensated Absences $188,997 $(76,809) $112,188

Note 6 — Lease Obligations

The District has obligated leases accounted for as operating leases. Operating leases do not give rise to
property rights or lease obligations, and therefore, the results of the lease agreements are not reflected in the
District’s account group. Rental expense incurred in the fiscal year ended March 31, 2000 was $43,400. The
following is a schedule of future minimum rental payments required under operating leases that have initial or
remaining noncancelable lease terms in excess of one year as of March 31, 2001.

Year Ending March 31 Armounts
20072 $49,238
2003 43,400
2004 7,133

$99,771

lance with the
hhold funds
sm;% v%dua% accounts in the ICM A Retirement
wm;}t‘z’}tﬁ s not availa E%c to the participants until
, “@abéa @m@rg v, Prior to m 1t time, all amounts of compensation
i @d under the p%’%n” all property and rights purchased with é:%“m&;@ az’z’z@@mtg; and all income attributable ¢
those amounts, property or rights, are solely the property of the District subject only to the claims of %ﬁ:he&é
District’s general creditors. Participant’s rights under the plan are equal to those of the general creditors of the
District in an amount equal to the fair market value of the deferred account for each participant.

SAUIFeMents

The District has no liability for losses under the plan, but does have the duty of due care '@hai' wmsid %w
exercised by a prudent investor. The phn assets and related liability to the participants at March 31, 2001,
$227 (market value) have been reported in the general fund.

(10)
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CHaMPAIGN-URBANA PUBLIC HEALTH |

STRICT

Combining Balance Sheet ~ Special Revenue Fund Types

Insurance Audit
March 31, 2001 IMRF Fund Fund Totals
Assets
Cash $239,669 $ 51,300 $ 5497 $796,466
Property taxes receivable (net of allowance
for uncollectibles) 190,075 40,319 10,368 240,767
Revenues due from state 22,049 22,049
Prepaid expenses 28,049 28,049
Total assets $451,793 $119,668 $15,865 $587,326
Liabilities and Fund Balances
Liabilities
Accounts payable $ 100 $ 100
Accrued liabilities 13,450 13,450
Deferred revenue 190,075 $ 40,319 $10,368 240,767
Total liabilities 203,625 40,319 10,368 254312
Fund Balances 248,168 79,349 5,497 333,014
Total Habiligies and fund balances 451,793 $119,668 $15,865 $587,326




CHAMPAIGN-URBANA PUBLIC HEALTH DISTRICT

Combining Statement of Revenues, Expenditures, and Changes
in Fund Balance - Special Revenue Fund Types

Insurance Audit

Year Ended March 31, 2001 IMREF Fund Fund Totals
Revenues ‘

Taxes $186,951 $41,543 59,644 $238,138

Intergovernmental 65,917 65,917

Interest 13,939 3,930 284 18,153

Miscellaneous 42,073 42,073

Total revenues 308,880 45473 2,928 364,281

Expenditures

Administration 360,659 39,411 7,100 407,170
Excess (Deficiency) of Revenues Over (Under)

Expenditures (51,779} 6,062 2,828 (42,889)
Fund Balance, Beginning of Year 199,947 73,287 2,669 375,903
Fund Balance, End of Year $248,168 $79,349 $5,497 $333,014




6¥E'6L8 891°'857% JeS 4 J0 pug ‘sourieg pundg

L8T'EL £h6'667 g8 jo SuuuiBsy ‘eourjeg pung

£vL'6 % 790°9 (189'¢) & LP¥'09 $ (6£2°19) PUE S3NUBASY JO $533X3
o
0L0°6 16 18¥'8y L9198 659°09¢ 9Tg9y uoRENSIILDY

SBIMIPUSAXY

££9 ELV'SE 008'FF 0BT'% 0BE'80E SSNUBABS 830 |
CLOTH £L0'TH B0
05T 0g6'E 00s°1 &€ 1 6EG'E! o0s’ IsssEIY
{oog*1) 80€°] (eg9'0s) £18's9 [EIUBLILIBACE 133U
(esv) ¢ £5'17% 000°TH$ Is¥'l 1569813 saxe]
SSNUBADY
{s1qeiorsiun) Fen3DY jedpng ALY HIT Y] fengnYy 3eipng 1G0T ‘1€ USJBL] pOpUR JBS ),
S|RACATE BJGBICAES]
souUBLIBA SDUBLIE A
DUNS SDUBINSU] DU L3I

sadA ] pung onusasy [epeds — jenisy pue 308png —
ssdueyD pue ‘ssunlipuadxg ‘SSnUsASY IO JUSUISIRIS




FI0'€EES L6¥'SS SED J 10 PUZ ‘@oUB[Rg PUng
£06'SLE &99°C i8ag ‘souejeg p
810'€L $ (eg8TH) (Log'si ¢ 878'7$ £78'T X3 (d2pUny) J8A0
rwmum mQW $S80%3
££1°89 OLILO% L0E°SLy 0067 001 UOIEISIURLDY -~
sasngpuadxy
188% 18T'%9€ 00%°65€E o 8766 senueAsd B30
£/0°Ty £LOTY B0
£SH%71 ESi'gl 000% 8T #87 Isahenu]
(£86'15) £16°59 006°21 1 [EIUsWUIBACE ISl
gy $ gel'ects 005267 § {9se) ¢ Pr9'6$ seXRL
SINUSASY
{penupuoTy)
(sigeioaeiuny) renyoy 1e8png (elgeioaviugny) [BRIsY wEpng 1007 “1§ ysiBLE popug 488 )
S|GBIOAR ElEELYS R
SIUBIBA DIUBILEA
SjE30. L pung 3ipn

sodA j pung snusaly jeadg — [EnidYy pue 308png — 23urBieg DUN U
seSuByD pue ‘seunlipusdxg ‘SONUSADY JO JUDLUSIEIS DSUIQLUIOT)

LOMLSIQ HALTVYI O8N YNYEUM~NDIYLNYH

\Q'%




Single Audit Section



CHAMPAIGN-URBANA PUBLIC

ALTH

ISTRICT

Schedule of Expenditures of Federal Awards

Year Ended March 31,

2001

Federal Grantor/State Pass-Through
Pass-through Grantor/ Federal Entity
Program Title/ CFDA Identifying Federal
Grant Name Mumber MNumber Expenditures
U.8. Department of Agriculture
Passed through State Department of Public Health
Summer Food Service Program For Children 10.559 $ 1100
Passed through State Department and Human Services
WiC 10.557 335,925
Total U.S. Deparument of Agriculeure 337,025
Housing and Urban Development
Housing Opportunities for Persons with Aids 14.241 20,311
U.8. Department of Health and Human Services
Passed chrough State Department of Public Health
HIV Care Formula Grants 93.917 145,371
HIV Prevention Activities - Healch Department Based 93.940 136,338
Preventative FHealch and Health Services Block Grane 93.991 3,217
Hlinois Breast & Cervical Cancer Program 93.919 128,190
Centers for Disease Control & Prevention 93.283 1,000
Cooperative Agreement for State-based Diabetes Control
Programs and Evaluation of Surveillance Systems 93.988 13,300
rans and Cooperative Agresment for Tubercidosis
) 93,116 11,000
Childhood Immunization Grants — Commodities 93.268 89,788
Passed chrough State Mealth and Human Services
Maternal and Child Healdh Services Block Grant ©3.994 6,500
Total LS. Department of Health and Human Services 537,704
Environmental Protection Agency
Performance Parenership Grants 66.605 [,225
Total Bxpenditures of Federal Awards $896,265

Sea notes to Schedule of Expenditures of Federal Awards.




EALTH DISTRICT

CHAMPAIGN-URBANA PUBLIC

Motes to the Schedule of Expenditures of Federal Awards
For the Year Ended March 31, 2001

Note | ~ Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the District
and is presented on the modified accrual basis of accounting. The information in this schedule is presented in
accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented in, or
used in the preparation of, the general-purpose financial statements.

(16)



225 North Water Street, Suite 400
P.O. Box 1580

Decatur, IL 62525-1580

217 429-2411  Fax 217 429-6109

bld.com
Report on Compliance and on Internal Control over

Financial Reporting Based on an Audit of the General
Purpose Financial Statements Performed in Accordance
/ith Government Auditing Standards

Board of Health
Champaign-Urbana Public Health District
Champaign, lllinois

We have audited the general-purpose financial statements of the Champaign-Urbana Public
Healch District (District) as of and for the year ended March 31, 2001, and have issued our
report thereon dated January 2, 2002. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States.

Compliance
As part of obtaining reasonable assurance about whether the District’s financial statements are

free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reportin
E” )hmmg and g‘;}@r‘f@ﬂ”{mg our audit, we considered the District’s internal control over financial
orting in order to determine our fme‘is’a ng@ procedures for the purpose of expressing our
i,,;spimiim on the gmr“r al-purpe ' to provide rance on the
m’“@m"«zi control over financial r of the internal control oy
eporting would not nece the internal control over
reporting that might be mat A material weakness is a condition in which the
ﬁ@@ ign or operation of one or more of the internal control ¢ components does not reduce to 2
elatively low level the risk that misstaterments in amounts that would be material in relation w
the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted ne mat
involving the internal control over financial reporting and its operation that we consider
rnaterial we*akm!ggc&

- financial

4
[

This report is intended for the information of the audit committee, management and federal
awarding agencies and pass-through entities. However, this report is a matter of public record
and its distribution is not limited.

’2;%3 ‘k::Dg €l i?

Champaign, lllinois
January 2, 2002

(17)
A member of /f &
Moores Rowland  §Yilg

Infernational



P.O. Box 1580
Decatur, . 62525-1580

225 North Water Street, Suite 400

217 429-2411  Fax 217 429-6109

bld.com

Report on Compliance with Requirements
Applicable to Each Major Program and on Internal Control
over Compliance in Accordance with OMB Circular A-133

Board of Health
Champaign-Urbana Public Health District
Champaign, lilinois

Compliance
We have audited the compliance of the Champaign-Urbana Public Health District (District) with

the types of compliance requirements described in the U. S. Office of Management and Budget
(OMB) Cireular A-133 Compliance Supplement that are applicable to its major federal program for
the year ended March 31, 2001, The District’s major federal program is identified in the
Summary of Auditor’s Results section of the accompanying Schedule of Findings and Questioned
Costs. Compliance with the requirements of laws, regulations, contracts and grants applicable
to its major federal program is the responsibility of the District’s management. Our
responsibility is to express an opinion on the District’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Noo-Profit Organizations.  Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain
easonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the District’s compliance
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internal Contrel Over Compliance

The management of the Champaign-Urbana Public Mealth Districe is responsible for establishing
and  maintaining effective internal control over compliance with requirements of laws,
regulations, contracts and grants applicable to federal programs. In planning and performing our
audit, we considered the District’s internal control over compliance with requirements that
could have a direct and material effect on a major federal program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance and to test and
report on internal control over compliance in accordance with OMB Circular A-133.
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Our consideration of the internal control over compliance would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants that would be material in relation to a
major federal program being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over compliance and its operation that we consider to be material
weaknesses.

This report is intended for the information of the audit committee, management and federal
awarding agencies and pass-through entities. However, this report is a matter of public record
and its distribution is not limited.
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Champaign, lllinois
January 2, 2002

(19)



CrHaMpalGN-URBANA PusLIC HEALTH DISTRICT

Schedule of Findings and Questioned Costs

Section | = Summary of Auditor’s Results

March 31, 2001 Financial Statements
Type of auditor’s report issued: qualified (scope limitation on fixed assets)

Internal control over financial reporting:

o Material weakness(es) identified? . Yes X no
o Reportable condition(s) identified that are not
considered to be material weaknesses! e YES _X__ none reported
Noncompliance material to financial statements noted? o YeES X _no
Federal Awards
Internal control over major programs:
o  Material weakness(es) identified? o Yes X _no
¢ Reportable condition(s) identified that are not
considered to be material wealknesses!? . YeSs __X__ none reported

Type of auditor’s report issued on compliance for major programs: unqualified

Any audit findings disclosed that are required to be reported

in accordance with section 510(a) of Circular A-1337 _yes X _no
ldentification of major programs: CFDA Number(s) Mame of Federal Program or Cluster
10.557 Special Supplemental Mutridon Program for

Women, Infants and Children

B programs:

Diollar threshold used 1o distinguish between type A and ty

e qualified as lowerisl audi
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CHAMPAIGN-URBANA PUBLIC HEALTH DISTRICT
Schedule of Findings and Questioned Costs

Section I - Federal Award Findings and Questioned Costs

No matters were reported.
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CHAMPAIGN-URBANA PUBLIC HEALTH |
Schedule of Findings and Questioned Costs

Section Il - Federal Award Findings and Questioned Costs

No matters were reported.
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